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EXCERPTS

Working mums could add $150,000 more to their lifetime earnings if the federal government subsidised the cost of childcare more, with

new research promising an $11 billion-a-year boost to the economic recovery by helping women back into the workforce.

The new scheme proposed by the Grattan Institute recommends the government spends $5 billion to increase the childcare subsidy up to

95 per cent from 85 per cent, resulting in 60 per cent of families paying $20 a day or less for each child. The support would be tapered for

households earning more than $68,000.

The report also recommends extending the parental leave scheme to provide six weeks' leave at minimum wage for each parent and an

extra 12 weeks shared between them. This would come at a cost of $600 million a year.

Grattan chief executive Danielle Wood said the scheme would deliver big returns in the form of an $11 billion-a-year boost to GDP, with

women with young children working 13 per cent more hours, and an extra $150,000 worth of earnings over the average Australian

mother's lifetime helping reduce the gender pay gap.

"A major [political] barrier is the cost to the budget. But our spending on the sector is low by international standards," Ms Wood said.

 "The double dividend is real, in terms of the benefit for children and women's workforce participation."

The female workforce participation rate in Australia is above the OECD average, but she said women were more likely to work part-time if

they are mothers, with the typical Australian woman with pre-teen children working 2.5 days a week.
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