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Child-care costs in Canada among highest in the world, OECD
says.

Report on economic status of young people concludes child-care costs are a problem
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Canadian families spend almost one-quarter of their income on child care, a ratio that is much higher than in other parts of the world, the
Organization for Economic Co-operation and Development says.

Across the OECD, the average two-income family spends about 15 per cent of its net income on child care. In Canada, that ratio is as high
as 22.2 per cent of net income. That's higher than all but five countries that the OECD monitors. The U.K. led the way, where the average
two-income family spends 33.8 per cent of its money on child care.

Only two countries — the United States and Ireland — fare worse than Canada, with ratios of 52 and 41 per cent of single parents' income
on child care.

Disincentive to work

"Such high costs are a strong deterrent to employment,” the paper says. "It may not be financially worthwhile for both partners to work,
especially in families with several children."

The OECD says child-care costs are a major issue for young people, since many are forced to take time away from the workforce while
their children are young. "It is usually the mother who stays at home," the report says. "Resuming employment after some years out of the
workforce is difficult, and women often face wage penalties upon their return to work."

The paper singles out a number of programs for having shown quick and easy benefits:

e |n Denmark, municipalities are obliged to offer all children older than six months a place in publicly subsidized child care.

e |n Sweden, municipalities must provide at least 15 hours of childcare per week to children over one. This obligation rises to full-time
hours in cases where both parents are employed or in education.

e |nlceland, the government provides greater subsidies for single parents needing child-care spaces.
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