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Supporting Canadian families (2;, Prime Minister of Canada Stephen Harper, Oct 30,2014

The Family Tax Cut

The proposed Family Tax Cut will take the form of a federal non-refundable tax credit that will allow
the higher-income spouse to transfer up to $50,000 of taxable income to a spouse in a lower income tax
bracket, up to a maximum benefit of $2,000. Tax relief is calculated on the basis of a difference in
federal tax before and after the transfer of income.

Universal Child Care Benefit

In 2006, the Government introduced the Universal Child Care Benefit (UCCB), which provides all
families with $100 per month for each child under the age of six. The UCCB currently provides direct
federal support to approximately 1.7 million families with young children.

The Government is proposing to enhance the UCCB by providing $160 per month. In a year, parents
will receive up to $1,920 per year for each child under the age of six. The Government is also
introducing a new benefit of up to $720 per year for children age six through 17.

Enhanced payments for the UCCB will take effect as of January 2015 and will begin to be reflected in
monthly payments to recipients in July 2015. This measure is expected to cost the federal government
approximately $1.1 billion in 2014-15 and $4.4 billion in 2015-16. Approximately four million families
are expected to benefit from the enhancements under the UCCB.

The enhanced UCCB will replace the existing Child Tax Credit for the 2015 and subsequent taxation
years. The enhanced UCCB combined with the repeal of the Child Tax Credit is expected to cost the
federal government approximately $700 million in 2014-15 and $2.6 billion in 2015-16.

The Child Care Expense Deduction

The Government will increase the dollar limits of the CCED by $1,000 - i.e., to $8,000 from $7,000 per
child under age seven, to $5,000 from $4,000 for each child aged seven through 16 (and for infirm
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children over age 16), and to $11,000 from $10,000 for children who are eligible for the Disability Tax
Credit.

Before this announcement the CRRU collected a number of articles and reports about income splitting at different points in time. These
collections can be found here sland here (4]
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